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CHARTERED ACCOUNTANTS .
Independent Auditor’s Report

To The Members of
JSW Renew Energy Limited

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of JSW Renew Energy Limited
("the Company"), which comprises of Balance Sheet as at March 31, 2022, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flow for the year then ended, and notes to the financial statements,
Including a summary of significant accounting policies and oiher explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act
2013 (the Act)in the manner so required and give a true and fair view in confarmity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with Companies
(Indian Accounting Standards) Rules, 2015, as amended ('Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31st March
2022, and its profits, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements Section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the ethical reguirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation of other information. The
Other information comprises the information included in the Board's Report, but does not
include the financial statement and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

Based on the work we have performed, if we conclude that there is a material
of this other information, we required to report that fact. We have nothing to [t
regard.

Kolkata Mumbai New Delhi Chennai Hyderabad Jaipur
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Responsibilities of Management for the Financial Statements

The Cempany's Board of Directors is responsible for the matiers stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance (including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in india, including the accounting Standards specified under Section 133
of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularilies, selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whather the financial statements are
free from material misstatement, whether due to fraud or efror, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high leve| of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a matenal
misstatement when it exists.

Misstatements can arise from fraud or errer and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. e also:

« ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and parform audit proceduras responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from efror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit i ch design audit
procedures that are appropriate in the circumstances. Under S£gfi 12)(i) of the
Act, we are also responsible for expressing our opinion on wh : OaDifpany has

adequate internal financial control system in place and the af kAT S&jyness of
such controls.
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o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management

« Conclude on the appropriateness of Management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the entity to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider guantitative materiality and
qualitative factors in (i) planning the scope pf our audit werk and in evaluating the results of
our work and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with these charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thaught to bear on our independence
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1 Pursuant to the Companies (Auditor's Report) Order, 2020 ("the Order"), issuad by the
Central Government of India in terms of sub-Section (11) of Section 143 of the Act, we
give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of
the Order

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and records.

(c) The Balance sheet, the Statement of Profit & Loss (including other comprehensive
income), Statement of Changes in Equity and the Cash Flow Statement dealt with oy
this Report are in agreement with the books of account. ==
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(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended.

(e) On the basis of the written representation received from the directors as on March 31
2022 taken on records by the Board of Directors, none of the directors are disqualified
as on March 31, 2022 from being appointed as a Directors in terms af Section 184(2)
of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in Annexure “B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of Section 197(16) of the Act, as amended:

During the year, the Company has not paid any remuneration to its directors, except
for sitting fees.

(h) With respect to the matters to be included in the Auditor's report in accordance with
the Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements. — Refer Note 27 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

i There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company

iv. a) The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kKind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries”), with the understanding. whether recorded in wnting or
otherwise, that the Intermediary shall, whether, directly or indirectly lend of invest
in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds (which are material
either individually or in the aggregate) have been received by the Company from
any person or entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shalil,
whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries AA &S
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(c) Based on the audil procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that nas caused
us to believe that the representation under sub clause (iy and (ii) of Rule 11{g) of
The Companies (Audit and Auditors) Rules, 2014, as provided under (a) and (b)
above, contains any material misstatement.

v. The Company has not declared or paid dividend during the financial year 2021-22.
Accordingly, reporting under Rule 11 (f) of Companies (Audit and Auditors) Rules,
2014 is not applicable.

For LODHA & COMPANY
Charterad.Accountants
Firm regisifatien No. — 301051E

&

A.M. Hariharan

Place: Mumbai Partner

Date: April 30, 2022 Membership No. 38323

UDIN: 22038323AIHGX07889
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Annexure “A” referred to in “Report on Other Legal and Regulatory Requirements”
section of our report to the members of JSW RENEW ENERGY LIMITED of even date:

On the basis of our examination of the books and records of the Company carried out in
accordance with the auditing standards generally accepted in India and according to the
information and explanations given to us, we state that:

i) a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

b) The Company has carried out physical verification of all its property, plant and
equipment during the year. In our opinion, the frequency of verification is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification

c) The Company does not own any immovable property and accordingly, reporting
requirements of paragraph 3(i)(c) of the Order are not applicable to the Company.

d) The Company has not carried out revaluation of its property, plant and equipment and
accordingly, reporting requirements of paragraph 3(i)(d) of the Order are not applicable
to the Company.

e) No proceedings have been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

i) a) The Company does not hold any inventory and accordingly, reporting requirements of
paragraph 3(ii)(a) of the Order are not applicable to the Company.

b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crore,
in aggregate, at any points of time during the year, from banks or financial institutions
on the basis of security of current assets accordingly, reporting requirements of
paragraph 3(ii)(b) of the Order are not applicable to the Company.

i) In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the reporting requirements of clause 3(iii) of the Order are
not applicable to the Company.

iv) In our opinion and according to the information and explanations given to us, the
Company has not made investments, issued guarantees, given loans or issued any
security to which the provisions of Section 185 and Section 186 are applicable

v)  In our opinion and according to the information and explanations given to us, no deposits
within the meaning of directives issued by RBI (Reserve Bank of india) and Sections 73
to 76 or any other relevant provisions of the Act and rules framed thereunder have been
accepted by the Company. Accordingly, reporting requirements of paragraph 3(v) of the
Order are not applicable to the Company. -

vi) According to the information and explanations given to us, the Centr
not prescribed the maintenance of cost records under Section 148(1) -
of the services rendered by the Company. Accordingly, reportin Cgaéqlurerj}e%g' of

=
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paragraph 3(vi) of the Order are not applicable to the Company

vii) a) According to the information and explanations given to us and an the basis of our
examination of records of the Company, ameunts deducted f accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income-tax, goods and services tax, salesax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues, have
been regularly deposited with the appropriate authorities. According to the information
and explanations given to us there were no outstanding statutory dues as on 31
March, 2022 for a period of more than six months from the date they became paya ble

b) According to the information and explanations give to us and the records of the
Company, there are no dues of income tax or goods and services tax or sales tax or
wealth tax or service tax or duty of customs or duty of excise or value added tax which
have not been deposited with the appropriate authorities on account of any dispute,

viii) According to the records maintained by the Company and infarmation and explanalions
given to us, there were no transactions relating previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961.

ix) a. The Company has not taken any loan or other borrowings from any lender during the
year and accordingly, reporting requirements of paragraph 3(ix)(a) of the Order are
not applicable to the Company.

b. The Company has not been declared as wilful defaulter by any bank or financial
institution or government or any government authority.

c. The Company has not taken any term loan during the year and accordingly, reporting
requirements of paragraph 3(ix)(c) of the Order are not applicable to the Company.

d. According to the information and explanations given to us and based on our
examination of the records of the Company, funds raised on short-term basis have not
been used for long term purposes.

e. The Company does not have any subsidiaries and accordingly, reporting requirements
of paragraph 3(ix)(e) of the Order are not applicable to the Company.

f. The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the order is not applicable.

x) In our opinion and according to the information and explanations given to us, the
Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year and accordingly, reporting requirements of
paragraph 3(x) of the Order are not applicable to the Company.

xi) a) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing standards in India and
according to the information and explanations given to us, we have neither come
across any instance of fraud by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of such

case by the management JaPA &
b) No report under sub-section (12) of Section 143 of the Act has ej?'fﬂ'e m
ADT-4 as prescribed under Rule 13 of Companies (Audit and Au yﬁju et (04
3\
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with the Central Government, during the year and upto the date of this report.
c) No whistle blower complaints have been received during the year by the Company

xii) The Company is nota Nidhi Company and hence, reporting under clause 3(xii) of the Order
is not applicable.

xiii) According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in complance
with Sections 177 and 188 of the Act. where applicable, and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards. Refer Note 28 to the financial statements.

xiv) a) In our opinion, the Company has an internal audit system commensurate to the size
of the Company and nature of its business.

b) We have considered, the report of the internal auditors for the year under audit, issued
to the Company during the year and till date, in determining the nature, timing and
extent of our audit procedures.

xv) According to the information and explanations given to us and based on aur examnation
of the records of the Company, the Company has not entered into non- cash fransactions
with directors or persons cornected with them as per the provisions of Section 192 of the
Act. Accordingly, reporting requirements under paragraph 3(xv) of the Order are not
applicable to the Company.

xvi)  (a) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934. Accordingly, the provisions of clause 3(xvi) (a), (b) and (c) of the Order
is not applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities which require a valid Certificate of Registration (CoR) from the Reserve Bank of
India as per the Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India.

(d) There is one registered Core Investment Company (CIC) and three unregistered CICs
forming part of the Group.

xvii) The Company has not incurred cash losses during the financial year. The Company has
incurred cash losses of Rs. 296.77 lakhs in the immediately preceding financial year.

xviii) There has been no resignation of statutory auditors of the Company during the year.
Accordingly, reporting requirements under paragraph 3(xviii) of the Order are not
applicable to the Company.

xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that Company is not capable of meeting its liaaiities existing as

one year

from the balance sheet date. We, however, state that this is not



LODHA & CO
CONTINUATION SHEET

future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet, will get
discharged by the Company as and when they fall due.

xx) There are no unspent amaunis towards Corporate Social Responsibility (CSR) requiring
a transfer to a fund specified in Schedule VI to the Companies Act in compliance with
the second proviso to sub-section (3) of Saction 135 of the said act. Accordingly, reporting
under paragraph 3(xx) of the Order are not applicable to the Company.

For LODHA & COMPANY
Chartered Accountants
Firm registration No — 301081E

A. M Hariharan
Place: Mumbai Partner

Date: April 30, 2022 Membership No. 38323
UDIN: 22038323AIHGXO0O7889
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Annexure “B” referred to in “Report on Other Legal and Regulatory Requirements”
section of our report to the members of JSW Renew Energy Limited of even date:

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-Section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of JSW Renew Energy
Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential component of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implermentation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
{o company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors. the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under Section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both applicable to an audit
of internal financial controls and both issued by the ICAI Those Standards and the Guidance
Note require that we comply with ethical req uirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting. assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectivensss
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A Company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of
PHT ly accepted accounting
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principles. A Company's internal financial control over financial reporting includes those
policles and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company, (2)provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the entity are being made only in accordance
with authorisations of management and directors of the Company; (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the entity's assets that could have a material effect on the financial statements
and (4) also provide us reasonable assurance by the internal auditors through their internal
audit reports given to the Company from time to time.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may beceme inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the best of our information and according to the explanations given to us, the
Company has, broadly in all material respects, an adequate internal financial controls system
over financial reperting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the internal control aver financial
reporting criteria established by the Company considering the essential Component of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For LODHA & COMPANY
Chartered Accountants
Firm regist/rftion No. — 301051k

A

A. M. Hariharan
Place: Mumbai Partner
Date: April 30, 2022 Membership No. 38323
UDIN: 22038323AIHGXO7889




JSW Renew Energy Limited
Balance Sheet as at 31st March, 2022

(% in |akhs)
. As at As at
R | Notes | 34t March, 2022 31st March, 2021
A. ASSETS
1. Non-current assets
(a) Property, plant and equipment 4 13,497.50 4,616.16
(b) Capital work-in-progress 5 B,435.53 1,894.90
(c) Other intangible assets 6 3.34 .
(d) Financial assets
(i) Other financial assets 7 577.90 20.00
(e) Other non-current assets 8 26.751.67 96.67
Total non - current assets 49,265.94 6,627.73
2. Current assets
(a) Financial assets
(i) Trade receivables 9 1,480.29 .
(i) Cash and cash equivalents 10 1,949.72 1,047.33
(i) Bank balances other than (ii) above 11 4,501.24 -
(iv) Other financial assets 7 45.45 6.99
(b) Other current assets 8 1.965.27 348
Total current assets 9,941.97 1,057.80
Total assets 59,207.91 7,685.53
B. EQUITY AND LIABILITIES
1. Equity
(@) Equity share capital 12 43,548.00 7,473.00
(b) Other equity 13 1.123.96 (295.87)
Total equity 44,671.96 7.177.13
2. Liabilities
I. Non-current liabilities
(@) Financial liabilities
(i) Borrowings 14 10,370.34 -
(b) Deferred tax liabilities (net) 2.13 -
Total non - current liabilities 10,372.47 =
1. Current liabilities
(a) Financial liabilities
(i) Trade payables 15
a) Total outstanding dues of micro enterprises and
small enterprises
b) Total Outstanding dues of creditors other than
. . R 8.93 1.08
micro enterprises and small enterprises
(iiy Other financial liabilities 16 3,896.25 481.34
(b) Other current liabilities 17 257.29 2599
(c) Income tax liabilities (net) 18 1.01 -
Total current liabilities 4,163.48 508.41
Total equity and liabilities 59,207.91 7.685.53

See accompanving notes to the financial statements

As per our atiach
For Lodha & Ca.
Charterad Ao

report of even date
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lE:‘ﬁrm is No.: 301051E
A. M.'\Hariharan

/ Partref

Membership No. 38323

Place: Mumbai
|Date: 30th April, 2022

For and on behalf of the Board of Directors

Chittur Ramakrishnan Lakshman

Director
[DIN:08704945)]

K-D"Rﬂﬂﬂ/

Rakesh Punamiya
Company Secretary

Aditya Agarvral
Director
[DIN: 07298742]

.

Kishorekumar Mundra
Chief Financial Officer

Place: Mumbai
Date: 30th April, 2022




JSW Renew Energy Limited

Statement of Profit and Loss for the year ended 31st March, 2022

% in lakhs)

For the year ended

For the period from 5th

Particulars Notes March, 2020 to 31st
31st March, 2022 March, 2021
1 Revenue from operations 19 1,255.12 -
2 Other income 20 29.25 8.99
3 Total income (1+2) 1,284.37 8.99
4 Expenses
(a) Cost of goods sold 1,230.51 -
(b) Finance costs 21 0.75 0.30
(c) Depreciation and amortisation expense 4,6 10.52 0.90
(d) Other expenses 22 11.13 303.67
Total expenses 1,252.91 304.87
5 Profit / (Loss) before tax (3-4) 31.46 (295.87)
6 Tax expense 23
- Current tax 9.16 -
- Deferred tax 2.13
7 Profit/ (Loss) after tax (5-6) 20.17 (295.87)
8 Other comprehensive income - -
9 Total comprehensive income / (loss) for the year (7+8) 20.17 (295.87)
10 Earnings per equity share of ¥10 each 25
- Basic (®) 0.01 (1.59)
- Diluted %) 0.01 {1.59)

See accompanying notes to the financial statements

As per our attached report of even date
For Lodha & Ca.

Partne'r
Membership No. 38323

Place: Mumbai
Date: 30th April, 2022

For and on behalf of the Board of Directors

Chittur Ramakrishnan Lakshman

Director
[DIN:08704945]

R-f'/mn—-\/

Rakesh Punamiya
Company Secretary

Aditya rwal
irector

[DIN: 07208742
Kiirﬂ%ar Mundra

Chief Financial Officer

Place: Mumbai
Date: 30th April, 2022
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JSW Renew Energy Limited

Statement of changes in equity for the year ended 31st March, 2022

[A] Equity share capital [ in lakhs)
Balance as at 1st April, 2020 -
Changes in equity share capital during the year 7 473.00
Balance as at 1st April, 2021 7.473.00
Changes in equity share capital during the year 36,075.00 |
Balance as at 31st March, 2022 I 43,548.00 |
[B] Other aquity {#in lakhs)
Particulars Deemet.i Ca.pital Reserve and surplus Total

Contribution - -

Retained earnings

Balance as at 1st April, 2020 = = = = |
Profit / (Loss) for the year = (295.87) (295.87)
Balance as at 31st March, 2021 - (295.87) (295.87)
Balance as at 1st April, 2021 - (295.87) (295.87)
Profit / (Loss) for the vear - - 20.17 20.17
Movement in deemed capital contribution 1,399.66 . 1,399.66
Balance as at 31st March, 2022 1,399.66 (275.71) 1,123.96

See accompanying nhotes to the financial statements

As per our attached report of even date

For Lodha & &
Chartered Accourfants
|Firm Reg ra‘i/dmosm

f.-'

Pafner
Membership No. 38323

Place: Mumbai
Date: 30th April, 2022

For and on behalf of the Board of Directors
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Chittur Ramakrishnan Lakshman
Director
[DIN:08704945]
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Rakesh Punamiya
Company Secretary

Aditya mwral
IraEtar
[DIN: 07298742]

v

shorekumar Mundra
Chief Financial Officer

Place: Mumbai
Date: 30th April, 2022
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JSW Renew Energy Limited
Statement of Cash Flows for the year ended 31st March, 2022

- {¥ in lakhs)}
For the period from 5th
Particulars 07 ST LTI X March, 2020 to 31st March,
31st March, 2022
2021
A Cash Flow from Operating Activities
Profit / (Loss) before tax 31.46 (295.87)
Adjusted for:
Depreciation and amortisation expense 10.52 0.90
Finance costs 0.75 0.30
Operating profit before working capital changes 42.73 (294.67)
Adjustment for movement in working capital:
(Increase) / Decrease in current and non-current assets (4,038.44) (30.47)
Increase / (Decrease) in trade pavables and other liabilities 239.15 1.08
Cash flow from operations {3,756.56) | (324.06)
Income taxes paid (net) (8.15) -
Net cash used in operating activities (A) (3,764.71) (324.06)
B Cash Flow from Investing Activities
Purchase of property, plant and equipment (including capital work-in-progress and capital (38,675.91) (6,101.31)
advances)
Bank deposits not considered as cash & cash equivalents (4,501.24) -
Net cash used in investment activities (B) (43,177.15) (6,101.31)
C Cash Flow from Financing Activities
Proceed from fresh issue of equity shares 36,075.00 7,473.00
Proceed from non-current borrowing 11,770.00 -
Finance costs paid (0.75) (0.30)
Net cash aenerated from financing activities (C) 47,844.25 7.472.70
Net increase in cash and cash equivalents (A + B + C) 902.39 1.047.33
Cash and cash equivalents - at the beginning of the year 1,047.33 -
Cash and cash equivalents - at the end of the vear 1.949.72 1.047.33

See accompan\(ing notes to the financial statements

As per our attached report of even date
For Lodha & Co.
Chartered Accounianis

A. M. Hakiharan
Partner
Membership No. 38323

Place: Mumbai
Date: 30th April. 2022

For and on behalf of the Board of Directors

Uk paa

Chittur Ramakrishnan Lakshman

Director
[DIN:08704845]

R. 5/0 Ay

Rakesh Punamiya
Company Secretary

Kishorekumar’Mundra
Chief Financial Officer

Place: Mumbai
Date: 30th April, 2022




JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

Note No. 1 - General information:

JSW Renew Energy Limited ("the Company") is a public limited company incorporated on 5th March, 2020 under the
Companies Act, 2013.The Company form part of the JSW Energy group, and is a 100% subsidiary of JSW Future
Energy Limited. The Company, inter alia, pursues business opportunity in the renewable energy space, energy storage
systems, micro grids etc. The registered office of the Company is located at JSW Centre, Bandra Kurla Complex, Bandra
(East), Mumbai, Maharashtra. The Company has signed a power purchase agreement (PPA) on 1st May, 2021 and on
27th July, 2021 with the Solar Energy Corporation of India Limited (SECI) for supply of 540 MW power and 270 MW
power from blended wind projects respectively for 25 years. The project is currently under construction.

Note No. 2.1 - Recent accounting pronouncements:

The Ministry of Corporate Affairs (“MCA") notifies new standards / amendments under Companies (Indian Accounting
Standards) Rules as issued from time to time. On 23rd March, 2022, MCA amended the Companies (Indian Accounting
Standards) Amendment Rules, 2022, as below:

(a) Ind AS 16 | Property, plant and equipment — The amendment clarifies that excess of net sale proceeds of items
produced over the cost of testing, if any, shall not be recognised in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant, and equipment. The effective date for
adoption of this amendment is annual periods beginning on or after 1st April, 2022.

(b) Ind AS 37 | Provisions, contingent liabilities and contingent assets — The amendment specifies that the ‘cost of
fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract
can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an
allocation of other costs that relate directly to fulfiling contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract). The effective date
for adoption of this amendment is annual periods beginning on or after 1st April, 2022, although early adoption is
permitted.

(c) Ind AS 103 | Business combinations — The amendment adds a new exception in Ind AS 103 for liabilities and
contingent liabilities.

(d) Ind AS 109 | Financial instruments — The amendment clarifies which fees an entity includes when it applies the
“10%’ test in assessing whether to derecognise a financial liability. An entity includes only fees paid or received
between the entity (the borrower) and the lender, including fees paid or received by either the entity or the lender
on the other’s behalf.

The Company is evaluating the impact of these amendments.

Note No. 2.2 - Statement of compliance:

The Financial Statements of the Company which comprise the Balance Sheet as at 31st March, 2021, the Statement of
Profit and Loss, the Statement of Cash Flows and the Statement of Changes in Equity for the year ended 31st March,
2021, and a summary of the significant accounting policies and other explanatory information (together hereinafter
referred to as “Financial Statements”) have been prepared in accordance with Indian Accounting Standards notified
under Section 133 of the Companies Act,2013 read with the Companies (Indian Accounting Standards) Rules as
amended from time to time.

The financial statements were approved for issue by the Board of Directors on 30th April, 2022.

Note No. 2.3 - Basis of preparation of financial statements:

The Financial Statements are prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period, as explained in the accounting policies below. Presentation
requirements of Division Il of Schedule Ill to the Companies Act, 2013, as applicable to the Financial Statements have
been followed. The Financial Statements are presented in Indian Rupees ('INR') which is functional currency of the
Company.
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JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

Note No. 2.4 - Significant accounting policies:

I.  Property, plant and equipment:

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and rebates, any
import duties and other taxes (other than those subsequently recoverable from the tax authorities), any directly
attributable expenditure on making the asset ready for its intended use, including relevant borrowing costs for qualifying
assets and any expected costs of decommissioning. Expenditure incurred after the property, plant and equipment have
been put into operation, such as repairs and maintenance, are charged to statement of profit and loss in the period in
which the costs are incurred. Major shutdown or overhaul expenditure is capitalised as the activities are undertaken
improves the economic benefits expected to arise from the asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between the sales proceeds and the carrying amount of
the asset and is recognised in statement of profit or loss.

Assets in the course of construction are capitalised in the assets under construction account. At the point when an asset
is operating at management's intended use, the cost of construction is transferred to the appropriated category of
property, plant and equipment and depreciation commences. Where an obligation (legal or constructive) exists to
dismantle or remove an asset or restore a site to its former condition at the end of its useful life, the present value of the
estimated cost of dismantling, removing or restoring the site is capitalized along with the cost of acquisition or
construction upon completion and a corresponding liability is recognized. Revenue generated from production during the
trial period is capitalised.

. Intangible assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses. Intangible assets with indefinite useful lives are carried at cost less accumulated
impairment losses. Certain computer software costs are capitalized and recognized as Intangible assets based on
materiality, accounting prudence and significant benefits expected to flow therefrom for a period longer than one year.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset is derecognised.

. Depreciation &amortisation:
Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method.

Amortisation of intangible assets is recognised on a straight-line basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and their useful lives.

Depreciation on tangible assets is provided as per the provisions of Part C of Schedule Il of the Companies Act, 2013
based on useful life and residual value specified therein.

IV. Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale.
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JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

V. Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and demand deposits with an
original maturity of three months or less and highly liquid investments that are readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value net of outstanding bank overdrafts as they are
considered an integral part of the company’s cash management.

VI. Revenue recognition:

(i) Dividend and interest income:

Dividend income from investments is recognised when the shareholder's right to receive payment has been established
(provided that it is probable that the economic benefits will flow to the company and the amount of income can be
measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

(i) Income from sale of equipments / services is accounted on an accrual basis as and when the right to receive arises.

VIl. Taxation:
Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of profit and loss
except to the extent it relates to items directly recognized in equity or in other comprehensive income.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported
in the statement of profit and loss because of items of income or expense that are taxabie or deductible in other years
and items that are never taxable or deductible. The company's current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner
in which the company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Minimum Alternative Tax (MAT') credit is recognised as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income-tax during the specified period. In the year in which the MAT credit
becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of profit and
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JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

loss. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
entittement to the extent there is no longer convincing evidence to the effect that Company will pay normal income-tax
during the specified period.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred tax assets relate to the same taxable entity and same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in the accounting for the business combination.

VIIl. Earnings per share:

Basic earnings per share is computed by dividing the profit/ (loss) after tax by the weighted average number of equity
shares outstanding during the year. Diluted earnings per share is computed by dividing the profit/ (loss) after tax as
adjusted for dividend, interest and other charges to expense or income relating to the dilutive potential equity shares, by
the weighted average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit
per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the
beginning of the period, unless they have been issued at a later date.

IX. Provisions, Contingencies and commitments:

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past event,
and it is probable that the company will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party,
a receivable is recognised as asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is a possible obligation or a present obligation that may
probably not require an outflow of resources or an obligation for which the future outcome cannot be ascertained with
reasonable certainty. When there is a possible or a present obligation where the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.
Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs of meeting the future obligations under the contract.

X. Foreign currency transactions and foreign operation:

In preparing the financial statements of company, transactions in currencies other than the company’'s functional
currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At the
end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for:




JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

- exchange differences on foreign currency borrowings relating to assets under construction for future productive  use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs on those
foreign currency borrowings;

- exchange differences on transactions entered into in order to hedge certain foreign currency risks; and
- exchange differences on monetary items receivable from or payable to a foreign operation for which settlement is
neither planned nor likely to occur (therefore forming part of the net investment in the foreign operation), which are
recognised initially in other comprehensive income and reclassified from equity to profit or loss on repayment of the
monetary items.

XI. Financial instruments:
Financial assets and financial liabilities are recognised when a company becomes a party to the contractual provisions of
the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in statement of profit or loss.

Financial assets

Financial assets are recognised when the company becomes a party to the contractual provisions of the instruments.
Financial assets other than trade receivables are initially recognised at fair value plus transaction costs for all financial
assets not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss is initially
recognised at fair value, and transaction costs are expensed in the Statement of Profit and Loss.

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of both:

(a) The entity’s business model for managing the financial assets and

(b) The contractual cash flow characteristics of the financial asset.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):

- the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows;
and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for debt instruments that are designated as at fair value through profit or loss on initial
recognition):

. the asset is held within a business model whose objective is achieved both by collecting contractual cash flows and
selling financial assets; and

- the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Interest income is recognised in statement of profit or loss for FVTOCI debt instruments. For the purposes of recognising
foreign exchange gains and losses, FVTOC! debt instruments are treated as financial assets measured at amortised
cost. Thus, the exchange differences on the amortised cost are recognised in statement of profit or loss and other
changes in the fair value of FVTOCI financial assets are recognised in other comprehensive income and accumulated
under the heading of 'Reserve for debt instruments through other comprehensive income’. When the investment is
disposed of, the cumulative gain or loss previously accumulated in this reserve is reclassified to profit or loss.

All other financial assets are subsequently measured at fair value.

A4V
3¢ | MUMBALD1 ) +)
=358/

e e



JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at
FVTPL. Interest income is recognised in statement of profit or loss and is included in the “Other income” line item.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are measured at FVTPL. In
addition, debt instruments that meet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL
are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI criteria may be
designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would arise from measuring assets or liabilities or recognising the gains and losses on
them on different bases.

The company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on remeasurement recognised in statement of profit or loss. The net gain or loss recognised in statement of profit
or loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other income’ line item.
Dividend on financial assets at FVTPL is recognised when the company’s right to receive the dividends is established, it
is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not represent
a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of financial assets

The company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that are measured at
amortised cost and at FVOCI. The credit loss is difference between all contractual cash flows that are due to an entity in
accordance with the contract and all the cash flows that the entity expects to receive (i.e. all cash shortfalls), discounted
at the original effective interest rate. This is assessed on an individual or collective basis after considering all reasonable
and supportable including that which is forward-looking.

The company’s trade receivables or contract revenue receivables do not contain significant financing component and
loss allowance on trade receivables is measured at an amount equal to life time expected losses i.e. expected cash
shortfall, being simplified approach for recognition of impairment loss allowance.

Under simplified approach, the company does not track changes in credit risk. Rather it recognizes impairment loss
allowance based on the lifetime ECL at each reporting date right from its initial recognition. The company uses a
provision matrix to determine impairment loss allowance on the portfolio of trade receivables.

The provision matrix is based on its historically observed default rates over the expected life of the trade receivable and
is adjusted for forward looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

For financial assets other than trade receivables, the company recognises 12-month expected credit losses for all
originated or acquired financial assets if at the reporting date the credit risk of the financial asset has not increased
significantly since its initial recognition. The expected credit losses are measured as lifetime expected credit losses if the
credit risk on financial asset increases significantly since its initial recognition. If, in a subsequent period, credit quality of
the instrument improves such that there is no longer significant increase in credit risks since initial recognition, then the
Company reverts to recognizing impairment loss allowance based on 12 months ECL.

The impairment losses and reversals are recognised in Statement of Profit and Loss. For equity instruments and
financial assets measured at FVTPL, there is no requirement for impairment testing.
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JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

Derecognition of financial assets

The company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantially ali the risks and rewards of ownership of the asset to another party. If the
company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of
the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the company retains an option to repurchase
part of a transferred asset), the company allocates the previous carrying amount of the financial asset between the part it
continues to recognise under continuing involvement, and the part it no longer recognises on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount allocated to the part that is
no longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative
gain or loss allocated to it that had been recognised in other comprehensive income is recognised in profit or loss if such
gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset. A cumulative gain
or loss that had been recognised in other comprehensive income is allocated between the part that continues to be
recognised and the part that is no longer recognised on the basis of the relative fair values of those parts.

Xll. Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a company entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a company entity are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in statement of profit or loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Financial liabilities
All financial liabilities are measured at amortized cost using effective interest method or fair value through profit and loss.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when the
continuing involvement approach applies, financial guarantee contracts issued by the company, and commitments
issued by the company to provide a loan at below-market interest rate are measured in accordance with the specific
accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by
the company as an acquirer in a business combination to which Ind AS 103 applies or is held for trading or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:

- It has been incurred principally for the purpose of repurchasing it in the near term; or

- On initial recognition it is part of a portfolio of identified financial instruments that the company manages together and
has a recent actual pattern of short-term profit-taking; or
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- It is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration recognised by the company
as an acquirer in a business combination to which Ind AS 103 applies, may be designated as at FVTPL upon initial
recognition if:

« Such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
arise;

« The financial liability forms part of a company of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the company's documented risk management or
investment strategy, and information about the companying is provided internally on that basis; or

« It forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined
contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in
statement of profit or loss. The net gain or loss recognised in statement of profit or loss incorporates any interest paid on
the financial liability and is included in the ‘Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the fair
value of the financial liability that is attributable to changes in the credit risk of that liability is recognised in other
comprehensive income, unless the recognition of the effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss, in which case these effects of
changes in credit risk are recognised in statement of profit or loss. The remaining amount of change in the fair value of
liability is always recognised in statement of profit or loss. Changes in fair value attributable to a financial liability’s credit
risk that are recognised in other comprehensive income are reflected immediately in retained earnings and are not
subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the company that are designated by
the company as at fair value through profit or loss are recognised in statement of profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at
the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured
at amortised cost are determined based on the effective interest method. Interest expense that is not capitalised as part
of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obligations are discharged,
cancelled or have expired. An exchange between a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the recognition
of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in statement of profit or loss.

XIl. Reclassification of financial assets and liabilities

The company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The company's senior management determines
change in the business model as a result of external or internal changes which are significant to the company's
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operations. Such changes are evident to external parties. A change in the business model occurs when the company
either begins or ceases to perform an activity that is significant to its operations. If the company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately
next reporting period following the change in the business model. The company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassifications and the how they are accounted for:

Revised
Original Classification Classification Accounting treatment

Fair value is measured at reclassification date.
Difference between previous amortised cost and fair
Amortised cost FVTPL value is recognised in statement of profit and loss.

Fair value at reclassification date becomes its new gross
carrying amount. EIR is calculated based on new gross
carrying amount.

FVPTL Amortised cost
Fair value is measured at reclassification date.
Difference between previous amortised cost and fair
value is recognised in OCl. No change in EIR due to

Amortised cost FVTOCI FRelERSifeziiel:

Fair value at reclassification date becomes its new gross
carrying amount. However, cumulative gain or loss in
OCl is adjusted against fair value. Consequently, the
asset is measured as if it had always been measured at
amortised cost.

FVTOCI Amortised cost
Fair value at reclassification date becomes its new gross
carrying amount. No other adjustment is required.
FVTPL FVTOCI
Assets continue to be measured at fair value.
Cumulative gain or loss previously recognised in OCl is
reclassified to statement of profit and loss at the

reclassification date.
FCTOCI FVTPL

For assets and liabilities that are recognised in the financial statements on a recurring basis, the company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

XIV. Leases:

The Company as lessor:

Leases for which the Company is a lessor are classified as finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Lease classification is made at the inception date and is reassessed only if there is a lease modification. Changes in
estimates (for example, changes in estimates of the economic life or of the residual value of the underlying asset), or
changes in circumstances (for example, default by the lessee), do not give rise to a new classification of a lease for
accounting purposes. For a modification to a finance lease, if the lease would have been classified as an operating lease
had the modification been in effect at the inception date, lease modification is accounted as a new lease from the
effective date of modification and carrying amount of underlying asset is measured as the net investment in the lease
immediately before the effective date of the lease modification.
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Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of return on the Company’s net investment outstanding in respect of the leases.

The Company as lessee:

The Company assesses whether a contract is or contains a lease, at inception of the contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether: (i) the contract involves the use of an identified asset; (ii) the Company has substantially all of the
economic benefits from use of the asset through the period of the lease, and (iii) the Company has the right to direct the
use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset and a corresponding lease
liability with respect to all lease arrangements in which it is the lessee, except for short-term leases (i.e. leases with a
lease term of 12 months or less) and leases of low value assets (i.e. below Rupees five lakhs). For these short term and
low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the
term of the lease unless another systematic basis is more representative of the time pattern in which economic benefits
from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the
Company uses its incremental borrowing rate.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability
(using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. The
Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever a lease contract is modified and the lease modification is not accounted for as a separate lease, in which case
the lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the modification.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that
the Company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of
the underlying asset. The depreciation starts at the commencement date of the lease.

For a contract that contain a lease component and one or more additional lease or non-lease components, the Company
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the non-lease components.

XV. Statement of cash flows:

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities. Cash
flow from operating activities is reported using indirect method adjusting the net profit for the effects of:

i. Changes during the period in inventories and operating receivables and payables, transactions of a non-cash nature;
ii. Non-cash items such as depreciation, provisions, and unrealised foreign currency gains and losses etc.; and

iii. All other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents comprise cash at banks and on hand, short-term deposits with an original maturity of three
months or less and liquid investments, which are subject to insignificant risk of changes in value.

Note No. 3 - Key sources of estimation uncertainty and critical accounting judgements:
The preparation of the Financial Statements in conformity with Ind AS requires management to make judgments,

estimates and assumptions, that affect the application of accounting policies and the reported amounts of assets,
liabilities and disclosures of contingent assets and liabilities at the date of these Financial Statements and the reported
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amounts of revenues and expenses for the years presented. Actual results may differ from these estimates. Estimates
and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised
in the period in which the estimate is revised and future periods affected.

Provisions and Contingencies:

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Potential liabilities that are possible but not probable of crystallising or are very difficult to quantify reliably are treated as
contingent liabilities. Such liabilities are disclosed in the notes but are not recognised. Potential liabilities that are remote
are neither recognized nor disclosed as contingent liability. The management decides whether the matters needs to be
classified as ‘remote, ‘possible’ or ‘probable’ based on expert advice, past judgements, terms of the contract, regulatory
provisions efc.

Fair value measurements:

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques including the
DCF model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establishing fair values. Judgements include consideration of inputs such as
liquidity risk, credit risk and volatility.
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Note No. 4 - Property, plant and equipment:

o _— (T In Iakie)
Description of Assets FII'_le::)I- d Equoif;i;?en " Fu;i"x'tt‘:':: & Computer Building Mapcljlrilrt\:ry Total
l. Gross Carrying Value
Balance as at 1st April, 2021 4,601.96 7.59 7.51 = - = 4,617.06
Additions 8,746.65 1087 13.98 47 25 65.93 6.17 8,890.85
Disposals / discards - . = . - - -
Balance as at 31st March, 2022 13,348.61 18.46 21.49 47.25 65.93 6.17 13,507.91
Il. Accumulated depreciation
Balance as at 1st April, 2021 = 0.60 0.30 3 - - 0.90
Depreciation expense for the year 250 1.37 1.66 3.77 0.20 9.50
Balance as at 31st March, 2022 - 3.10 1.67 1.66 3.77 0.20 10.40
Net Carrying Value as at 31st March, 2022 13,348.61 15.35 19.82 45.59 62.16 5.97 13,497.50
Description of Assets FrLeaetxll d EqSiTniZnt Fu;?xltt::: 3 Total

l. Gross Carrying Value Total Total Total
Balance as at 05th March, 2020 = 5 2
Additions 4,601.96 7.59 7.51
Disposals / discards - - = =
Balance as at 31st March, 2021 4,601.96 7.59 7.51 4,617.06
Il. Accumulated depreciation =
Balance as at 05th March, 2020 2 - = -
Depreciation expense for the period = 0.60 0.30 0.90
Balance as at 31st March, 2021 - 0.60 0.30 0.90
Net Carrying Value as at 31st March, 2021 4,601.98 6.99 7.21 4,616.16
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Note No. 5 - Capital work-in-progress:

Capital work-in-progress and pre- operative expenditure during construction period (pending allocation)

{Fin IakhE)
At cost As at As at
31st March, 2022 | 31st March, 2021
Closing balance 8.435.53 1,894.90
As at 31st March, 2022 Amount in CWIP for a period of Total
< 1 year 1-2 years |  1-2vyears 2-3 vears > 3 vears
Projects in progress 6.540.63 1.894.90 = - - 8.435.53
6.540.63 1,894.90 . - = | 8,435.54
As at 31st March, 2021 Amount in CWIP for a period of Total
<1 year 1-2 vears 1-2 years 2-3 years > 3 years
Proiects in broaress 1,894.80 - - - o 1.894.90
1,894.90 - - - - 1,894.90
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Note No. 6 - Intangibles:

(Z in lakhs)
Description of Assets Software Cost Total

l. Gross Carrying Value
Balance as at 1st April, 2021 - -
Additions 4.36 4.36
Disposals / discards - :
Balance as at 31st March, 2022 4.36 4.36
ll. Accumulated depreciation
Balance as at 1st April, 2021 - -
Depreciation expense for the period 1.02 1.02
Balance as at 31st March, 2022 1.02 1.02
Net Carrying Value as at 31st March, 2022 3.34 3.34
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Note No. 7 - Other financial assets:

(*In lakhs)
As at As at
Particulars 31st March, 2022 31st March, 2021
Current Non-Current Current Non-Current
Security deposits
(i) With semi-government authorities - 3.90 - -
(i) Others 15.88 - 6.70 -
Interest receivable
. Interest accrued on fixed deposits with 29.57 - -
0] 0.29
banks
Other bank balances
() In deposit accounts (maturity more than - 54.00
12 months)
Margin money for security against the - 520.00 -
(i) guarantees (maturity more than 20.00
12 months}
Total 45.45 577.90 6.99 20.00
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Note No. 8 - Other assets:

(% in [akhs)
As at As at
Particulars 31st March, 2022 31st March, 2021
Current Non-current Current Non-current

Capital Advances - 26,751.67 - 96.67
Prepayments 1,741.50 - - -
Advance to vendors 2.05 - 2.81 =
Balances with government authorities 221.72 - - -
| Total 1,965.27 26,751.67 3.48 96.67
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Note No. 9 - Trade receivables:

(Z in lakhs)

Particulars

As at
31st March, 2022

As at
31st March, 2021

Trade receivables from related party
- Unsecured, considered good

1,480.29

Total

1,480.29

Ageing of trade receivables as at 31st March, 2022

Undisputed Trade receivables

Disputed Trade Receivables

Particulars

considered good

considered doubtful

considered good

considered doubtful

Outstanding for following periods from due date of
payment

Less than 6 months

6 months-1 year

1-2 years

2-3 years

More than 3 years

1,480.29

1,480.29

N
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Note No. 10 - Cash and cash equivalents:

(% in lakhs)
. As at As at
el 31st March, 2022 31st March, 2021
Balances with banks
- In current accounts 1,949.72 1,047.33
Total 1,949.72 1,047.33
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Note No. 11 - Bank balances other than cash and cash equivalents:

(X in lakhs)

Particulars

As at
31st March, 2022

As at
31st March, 2021

Balance with banks
- In deposit accounts (maturity more than 3 months at
inception)

4,501.24

Total

4,501.24
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Note No. 12 - Equity share capital:

As at 31st March, 2022

As at 31st March, 2021 |

Parti

articulars No. of shares Zin lakhs No. of shares ¥ in lakhs
Authorised:

Equity shares of ¥ 10 each with voting rights 75,00,00,000 75.000.00 10,00,00,000 10,000.00
Issued, Subscribed and Fully Paid:

Equity shares of ¥ 10 each with voting rights 43,54,80,000 43,548.00 7,47,30,000 7,473.00
Total 43,54.80,000 43,548.00 7.47.30.000 7.473.00

1] The reconciliation of the number of shares outstanding at the beginning and at the enid of the year:

Particulars

For the year ended
31st March, 2022

For the period from
5th March, 2020 to
31st March, 2021

No. of Shares

No. of Shares

Balance as at the beginning of the year 7,47,30,000 -
Shares issued during the year = 36,07,50,000 7.47.30,000
Balance as at the end of the year 43,54,80,000 7,47,30,000
2] Disclosure of Share haolding

As at As at

Particulars

31st March, 2022

31st March, 2021

No. of Shares

% of total shares

No. of Shares

% of total shares

JSW Future Energy Limited

43,54,80,000

100

7,47,30,000

100 |

3] Shares held by Promoters at the end of the year:

As at

Name of the Promoter 31st March, 2022

As at
31st March, 2021

% change during the

No. of Shares

% of total shares

No. of Shares

% of total shares

year

JSW Future Energy Limited 43,54,80,000

100

7,47,30,000.00

100

4] Rights, preferences and restrictions attached to equity shares:
The Company has only one class of equity shares having a par value of ¥ 10/- share. Each holder of equity shares is entitled to one vote per share. In
the event of liquidation of the company the share holder of equity share will be entitle to receive remaining assets of the company after distribution of all
the preferential amount. However, no such preferential amount as at end of the period.

Note No. 13 - Other equity:

Particulars AIED L

31st March, 2022 31st March, 2021
Opening balance (295.87) -
Deemed capital contribution 1,399.66 -
Retained earnings 2017 (295.87)
Closing balance 1,123.96 (295.87)

no
oy

2

e \G

5 { MUMBAL01 ]
5 S

o A



JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

Note No. 14 - Borrowings:

(% in lakhsz)

As at

Particulars 31st March, 2022

As at

31st March, 2021

Current

Non-current

Current

Non-current

Non-current borrowings:
Unsecured:
Optionally Convertible Debentures (OCDs)

10,370.34

Total

10,370.34

During the year ended 31st March, 2022 the Company has issued 117,700,000 unsecured OCDs of ¥ 10/- each to it's Holding Company,
JSW Future Energy Limited. These OCDs are redeemable at par on or after 31st December 2041. The coupon on these OCDs is 0.01%
p.a. up to 31st March, 2023 and 8% per annum from 1st June, 2023 to 31st December, 2041. Any conversion of OCDs into Equity will be

at fair market value (FMV) or face value, whichever is higher.
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Note No. 15 - Trade payables:

| ¥ in iskbn)
Particulars —— .
31st March, 2022 31st March, 2021
Trade Payables
- Total outstanding dues of micro enterprises and small
enterprises
. Total outstanding dues of creditors other than micro 8.93 1.08
enterprises and small enterprises
Total i 8.93 1.08
Ageing of trade payables as at 31st March, 2022
Particulars Undisputed Disputed
MSME Others MSME Others

Outstanding for following periods from due date of payment

Less than1 year - - =

1-2 years - -

2-3 years - - -

More than 3 years - -

Not due = = -

Unbilled 8.93

- ) 8.93 -
Ageing of trade payzhles as at 11st March, 2021
Particulars Undisputed Disputed
MSME Others MSME Others

Outstanding for following periods from due date of payment

Less than1 year = -

1-2 years = -

2-3 years - = =

More than 3 years = a

Not due - .

Unbilled = 1.08 | -

- 1.08 | -




JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

Note No. 16 - Other financial liabilities:

(¥ in lakhs)
As at As at
Particulars 31st March, 2022 31st March, 2021
Current Non-current Current Non-current
Payable for capital supplies/services 3,896.25 - 481.34 -
Total 3,896.25 - 481.34 -
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Note No. 17 - Other liabilities:

= "
4 | MUMBAI-01) 3
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(T in lakhs)
As at As at
Particulars 31st March, 2022 31st March, 2021
i Current Non-current Current Non-current
Statutory dues 257.29 - 25.99 -
Total 257.29 - 25.99 -J
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Note No. 18 - Income tax liabilities (net):

(R in lakhs)

] As at
Particulars 31st March, 2022

As at

31st March,

2021

Provision for income tax (net) 1.01
[Net of Advance tax and TDS ¥ 8.15 lakhs]

Total 1.01
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Note No. 19 - Revenue from operations:

(Tin lakhs]
For the period from 5th
Particulars el thn: yr‘j‘r ezgggd 31st| * March, 2020 to 31st
arch, March, 2021
Sale of goods 1,255.12 -
Total 1,255.12 -
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Note No. 20 - Other income:

(Zin lakhs)

Particulars

For the year ended 31st

For the period from 5th
March, 2020 to 31st

e 202 March, 2021
Interest income earned on financial assets that
are not designated as at FVTPL
On fixed deposit 29.25 8.99
Total 29.25 8.99
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Note No. 21 - Finance costs:

{Z in lakhs)

Particulars

For the year ended 31st

For the period from
5th March, 2020 to

CEITE AT 31st March, 2021
Other borrowing costs 0.75 0.30
Total 0.75 0.30
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Note No. 22 - Other expenses:

[T in lakhs)

Particulars

For the year ended
31st March, 2022

For the period from
5th March, 2020 to
31st March, 2021

1) Auditors' remuneration

5.61 3.54
2) Share issue expenses 3.87 300.13
3) Communication and telephone expenses 0.07 -
4) Legal and professional expenses 1.68 -
Total 11.13 303.67
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Note No. 23 - Tax expense:

(F in fakhs)

For the year ended 31st

For the period from 5th

Particulars March, 2022 March, 2020 to 31st March,
- - 2021

Current tax 9.16 -

Deferred tax 213 -

Income tax expense reported in the statement of profit or loss 11.29 -

(b) A reconciliation of income tax expense applicable to accounting profits before tax at the statutory income tax rate to recognised income

tax expense for the year indicated as follows:

Particulars

For the year ended 31st

For the period from 5th
March, 2020 to 31st March,

March, 2022 2021
Profit / (Loss) before tax 31.46 (295.87)
Enacted tax rate 2517% 2517%
Computed expected tax expense 7.92 -
Expenses not deductible in determining taxable profits 1.1 -
Tax effect of prior years 2.26
11.29 2

Tax expense for the year

Deferred tax assets / (liabilities)

Significant components of deferred tax assets / (liabilities), deductible temporary differences and unused

financial statements are as follows :

tax losses recognised in the

Recognised / (reversed)

For the year ended 31st

Particulars As at 1st April, 2021| through profit or loss or March, 2022
ocl
Property, plant and equipment - 213 213
Total - 213 213
Recognised / (reversed) For the period from 5th
Particufars As at 1st April, 2020| through profit or loss or | March, 2020 to 31st March,

OcCl

2021

Property, plant and equipment =

Total -
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Note No. 24 - Financial ratios:

from 5th March,

" For the period T

3:’. Particulars For the year ended 31st March, 2022 2020 to 31st Va(r:/a;‘lce Reasz;r\:::;;;nance
: March, 2021 . ’
Numerator | Denominator Ratios Ratios
1 |Current ratio {in times) Current Assets Current Liabilities 239 2.08 15%| Increase was primarily
on account of increase |
in borrowings and
repayment of loans
given
2 |Debt-equity ratio (in times) Total Borrowings Net Worth N/A N/A N/A N/A
3 |Debt service coverage ratio (in Profit before Tax, Exceptional Finance Charges + Long Term N/A N/A N/A N/A
times) Items, Deprecialion, Finance Borrowings scheduled Principal
Charges repayments (excluding
prepayments + refinancing) during
the year
4 |Retumn on equity ratio (%) Net profit after tax Average Net Worth 0% -4% -102%| Variance due to
increase in net profit
5 |Inventory tumover (no. of days)| Average Inventory Fuel Cost + Stores & Spares N/A N/A N/A N/A
Consumed + Purchase of stock in
trade
6 |Debtors turnover (no. of days) Average Trade Receivables Revenue from operations 430.48 N/A
including unbilled revenue
7 |Payables turnover (no. of days)| Average Trade payables Cost of goods sold 2.65 - N/A
8 |Net capital turnover (in times) Annual turnover Working Capital (excluding current| 833.87 N/A
maturies of long term debt)
9 |Net profit margin (%) Net profit for the year Total Income 2% -3289% -100%| Variance due lo
increase in net profit
10 |Return on capital employed Profit after tax plus Interest on Average capital employed 0.00 -0.04 N/A N/A
(%) long term loans and debentures
11 |Return on investment (%) Profit generated on sale of Cost of invesiment N/A N/A N/A N/A

investment

Net worlh : Equity + Other equity

Finance costs : Interest on long term loans and debentures
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Note No. 25 - Earnings per share [EPS):

For the year ended

For the period from

Particulars 5th March, 2020 to 31st
31st March, 2022 March. 2021
Profit / (Loss) attributable to equity holders of the Company: (Z in lakhs) (A) 20.17 (295.87)
Weighted average number of Equity shares for basic & diluted EPS (B) 24,09,04,110 1,86,10,110
Earnings Per Share :
- Basic earnings per share (%) (A/B) 0.01 (1.59)
- Diluted earnings per share () (A/B) 0.01 (1.59)
Note No. 26 - Commitments:
(% in lakhs)
Particulars As at LY
31st March, 2022 31st March, 2021
Capital commitments 2,63,280.54 ~ 12,897.30

Note No. 27 - Contingent liabilities:
There are no contingent liabilities to be disclosed by the Company.

Note No. 28 - Related party disclosures:
List of related parties

Holding Company

JSW Future Energy Limited

Key Managerial Personnel

O A W N al=a=|=

Mr. Aditya Agarwal - Chairman (W.e.f. 4th September, 2020)

Mr. Anoop Vaish - Non Executive Director (W.e.f. 05th March, 2020)

Mr. Chittur Ramakrishnan Lakshman - Non Executive Director (W.e.f. 05th March,
2020)

Mr. Sharad Mahendra - Non Executive Director (Upto 9th June, 2020)

Ms. Monica Chopra - Non Executive Director (W.e.f. 6th June, 2020)

Mr. Balasubramanian Raman - Whole-time Director (W.e.f. 11th January, 2021)

Mr. Kishorekumar Mundra - Chief Financial Officer (W.e.f. 21st November, 2020)
Mr. Rakesh Punamiya - Company Secretary (W.e.f. 21st November, 2020)

Other Related parties with whom the Company has entered into transactions

JSW Energy Limited

JSW Renew Energy Two Limited

JSW Steel Limited

JSW Realty and Infrastructure Private Limited
JSW Jharkhand Steel Limited




JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

B} Transaction with related parties during the period ; (7 In [akhs)
Sr. Particulars As at As at
No 31st March, 2022 31st March, 2021
1 |Equity share capital
JSW Future Energy Limited 36,075.00 7,473.00
2 |Loan received
JSW Future Energy Limited - 10.62
JSW Energy Limited 550.00 -
3 |Loan repaid
JSW Future Energy Limited - 10.62
JSW Energy Limited 550.00 -
4 |Optionally convertible debentures
JSW Future Energy Limited 11,770.00
|
5 |Professional services received & capitalise
JSW Future Energy Limited - 259.60
6 |Interest paid on Loan
JSW Future Energy Limited - 0.02
7 |Reimbursement received from /(paid to)
JSW Energy Limited - (10.76)
JSW Future Energy Limited 0.24 (86.19)
JSW Steel Limited (0.11) -
JSW Realty and Infrastructure Private Limited (0.22) -
JSW Jharkhand Steel Limited (21.57) “
8 |Purchase of fixed assets
JSW Future Energy Limited 1,808.35 -
9 |Sale of materials to
JSW Renew Energy Two Limited 1,217.38
10 |Sale of services to
JSW Renew Energy Two Limited 37.74 -
11 |Security and collateral provided by / (released):
JSW Energy Limited 11.720.00 -
A
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JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

€} Closing Balances !
Sr. Particulars As at As at
No 31st March, 2022 March 31, 2021
1 |Equity share capital
JSW Future Energy Limited 43,548.00 7,473.00
2 |Creditors for capital supplies
JSW Future Energy Limited 1,805.11 267.73
3 |Reimbursement receivable from / (payable to)
JSW Future Energy Limited - 24.63
4 |Optionally convertible debentures
JSW Future Energy Limited - Liability component 10,370.34 -
JSW Future Energy Limited - Equity component 1,399.66
5 |Trade receivable
JSW Renew Energy Two Limited 1,481.05 -
6 |Security and collateral provided by / (released)
JSW Energy Limited 11.720.00 -
Note :

i)

No amounts in respect of related parties have been written off / written back during the year, nor has any provision been made for

doubtful debts / receivables during the year, except as discussed above.

Related party relationships have been identified by the management and relied upon by the auditors.

Related party relationships have been disclosed on basis of value of transactions in terms of the respective contracts.




JSW Renew Energy Limited

Notes to the financial statements for the year ended 31st March, 2022

Note No. 29 - Financial instruments:

1] Financial instruments by category

(7 In Iakhs)

As at 31st March, 2022
Financial assets

Financial assets carried at amortised cost

Carrvina amount

Cash and cash equivalents 1,949.72

Other financial asset 623.35
2,573.07

Financial liabilities

Borrowings 10,370.34

Other financial liabilities 3,896.25

Trade payables 8.93

14,275.51 |

As at 31st March, 2021

Carrving amount

Financial assets

Financial assets carried at amortised cost
Cash and cash equivalents
Other financial asset

Financial liabilities
Other financial liabilities
Trade payables

1,047.33
26.99

1,074.32

481.34
1.08

482.42

2] Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measured

at fair value.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into three

levels prescribed under the accounting standard.

. As at As at
gancua 31st March, 2022 | 31st March, 2021 A5 Eevel
Optionally convertible debentures 10,370.34 ¥ 3 Discounted cash flow method - Future cash

flows are based on terms of preference shares
discounted at a rate that reflects market risk.

Fair value hierarchy

Valuation technique(s) and key input(s)

Level 1 Quoted bid prices in an active market.
Income approach — in this approach, the discounted cash flow method was used to capture the present value of
Level 2 the expected future economic benefits to be derived from the ownership of these investees.
bl Discounted cash flow at a discount rate that reflects the issuer's current borrowing rate at the end of the reporting
evel

period.
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JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

3] Financial risk management objectives

The Company's Corporate Treasury function provides services to the business, co-ordinates access to domestic and international
financial markets, monitors and manages the financial risks relating to the operations of the Company. These risks include market risk
(including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative financial instruments to hedge risk exposures, wherever
required. The use of financial derivatives is governed by the Company's policies approved by the board of directors, which provide
written principles on foreign exchange risk, the use of financial derivatives and non-derivative financial instruments, and the investment
of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors on a continuous basis. The
Company does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an appropriate liquidity risk
management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets
and liabilities.

The table below provides details regarding the remaining contractual maturities of financial liabilities as on reporting date,

(# in lakhs)
As at 31st March, 2022 <1 year 1-5 years > 5 years Total
Financial liabilities
Trade payables 8.93 - - 8.93
Other financial liabilities 3.896.25 - - 3.896.25
Total 3,905.18 - - 3,905.18
As at 31st March, 2021 <1 year 1-5 years > 5 years Total
Financial liabilities
Trade payables 1.08 . - 1.08
Other financial liabilities 481.34 - - 481.34
Total 482.42 - - 482.42

Note No. 30 - Disclosure under Micro, Small and Medium Enterprises Development Act:

The details of amounts outstanding to Micro, Small and Medium Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act), based on the available information with the Company are as under:

(¥ in lakhs)

Sl No As at
Particulars 31st March,
2022

As at
31st March, 2021

Principal amount outstanding = 3
Principal amount due and remaining unpaid : =
Interest due on (2) above and the unpaid interest E £
Interest paid on all delayed payments under the MSMED Act. - -
Payment made beyond the appointed day during the year = =
Interest due and payable for the period of delay other than (4) above - -
Interest accrued and remaining unpaid - -
Amount of further interest remaining due and payable in succeeding years - =

O~NOO A WN =




JSW Renew Energy Limited
Notes to the financial statements for the year ended 31st March, 2022

Note No. 31 - Remuneration to auditors (inclusive of tax):

- (¥ in lakhs)
Particulars B el
Marcg 31, 2022 March 31, 2021
Services as statutory auditors (including quarterly limited reviews) 5.61 3.54
Total - 5.61 3.54
Note No. 32

Previous year's figures have been regrouped / rearranged wherever necessary to conform to the current year's classification.

Note No. 33 - Impact of COVID-19:

The Company has continued its project during lockdown due to outbreak of COVID-19. Based on assessment, the Management does not expect any
medium to long-term impact on the business of the Company. The Company has evaluated the possible effects on the carrying amounts of property,
plant and equipment & other assets on the basis of internal and external sources of information and determined, exercising reasonable estimates and
judgements, that the carrying amounts of these assets are recoverable. Having regard to above, and the Company's liquidity position, there is no
uncertainty in meeting financial obligations over the foreseeable future.

Note No. 34 - Other statutory information:

0

Place: Mumbai
Date: 30th April, 2022

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property.

The Company does not have any immovable properties (other than properties where the Company is the lessee and the lease agreements are
duly executed in favor of the lessee) whose title deeds are not held in the name of the Company.

The Company does not have any transactions with companies which are struck off.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with
the understanding that the Intermediary shall:

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate
Beneficiaries) or

provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the period in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions
of the Income Tax Act, 1961.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017.

The Company is not declared wilful defaulter by and bank or financials institution or lender during the year.

For and on behalf of the Board of Directors

A

Chittur Ramakrishnan Lakshman
Director
[DIN:08704945] (DN O7298742]
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Rakesh Punamiya Kishorekumar Mundra
Company Secretary Chief Financial Officer




